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Item 2.02 Results of Operations and Financial Condition
Item 7.01 Regulation FD Disclosure

 

DLH Holdings Corp. (“DLH” or the “Company”) is filing this Current Report on Form 8-K to disclose pursuant to Regulation FD the information attached hereto as Exhibit 99.1. The information furnished with this
report as Exhibit 99.1 presents the Company’s consolidated statements of operations for each of the first three quarterly and year-to-date periods of its recently completed fiscal year ended September 30, 2019,
formatted to reflect the reclassification of certain indirect and/or overhead costs from “general and administrative expenses” to “contract costs”. In its Annual Report on Form 10-K for the fiscal year ended September
30, 2019, the Company’s financial statements included the statements of operations presented in this format.
In its Annual Report on Form 10-K for the fiscal year ended September 30, 2019, the Company implemented this reclassification as it determined that including these indirect overhead costs within the category of
“contract costs” rather than “general and administrative expenses” better reflects the relationship of these overhead costs to contract performance, as these costs are generally variable based on fluctuations in business
volume. During the 2019 fiscal year, the statements of operations filed with each of the Company’s Quarterly Reports on Form 10-Q included these costs with “general and administrative expenses”. As reclassified,
contract costs primarily include direct labor and related benefit costs, subcontract costs, travel, and management and infrastructure costs that support service delivery to customers. The remaining general and
administrative costs are for employees, professional advisors and other expenses that do not directly relate to providing services to customers, including executive management, accounting, bid and proposal
personnel, and human resources.
Through this reclassification, the Company believes it is enhancing the ability of investors to understand and evaluate the Company’s expense management across its entire enterprise. In connection with this change,
the Company also removed the gross margin line from the Statement of Operations in order to simplify the overall presentation. This reclassification does not result in any changes to the Company’s total operating
costs and previously reported operating income, income before income taxes, or net income.
The information contained in this Current Report on Form 8-K and Exhibit 99.1 attached hereto is being furnished, and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934,
as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section. Furthermore, the information contained in this Current Report on Form 8-K and Exhibit 99.1 shall only be incorporated by
reference in another filing under the Exchange Act or the Securities Act of 1933 only if and to the extent such subsequent filing specifically references the information incorporated by reference herein.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits
The following exhibit is attached to this Current Report on Form 8-K:

Exhibit
Number Exhibit Title or Description

99.1 Presentation Materials*
*Furnished herewith.
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  By: /s/ Kathryn M. JohnBull

  
  Name: Kathryn M. JohnBull
  Title:   Chief Financial Officer
 Date:   December 17, 2019  



DLH HOLDINGS CORP. Reclassified Consolidated Statements of Income (Amounts in thousands) (Unaudited) Three months ended Three months ended Three months ended December 31, 2018 March 31, 2019 June 30, 2019 As filed Reclassified Variance As filed Reclassified Variance As filed Reclassified Variance Revenue$ 33,752 $ 33,752 $ - $ 33,756 $ 33,756 $ - $ 38,700 $ 38,700 $ - Cost of Operations Direct expenses/Contract costs 25,966 26,456 490 25,682 26,250 568 28,777 30,038 1,261 General and administrative costs 4,666 4,176 (490) 5,188 4,477 (711) 6,072 4,811 (1,261) Acquisition costs - - - - 143 143 1,247 1,247 - Depreciation & amortization 563 563 - 560 560 - 914 914 - Total operating costs* 31,195 31,195 - 31,430 31,430 - 37,010 37,010 - Income from operations 2,557 2,557 - 2,326 2,326 - 1,690 1,690 - Interest expense, net 177 177 - 544 544 - 562 562 - Income before income taxes 2,380 2,380 - 1,782 1,782 - 1,128 1,128 - Income tax expense 690 690 - 517 517 - 325 325 - Net Income $ 1,690 $ 1,690 $ - $ 1,265 $ 1,265 $ - $ 803 $ 803 $ - Three months ended Six months ended Nine months ended December 31, 2018 March 31, 2019 June 30, 2019 As filed Reclassified Variance As filed Reclassified Variance As filed Reclassified Variance Revenue$ 33,752 $ 33,752 $ - $ 67,508 $ 67,508 $ - $ 106,208 $ 106,208 $ - Cost of Operations Direct expenses/Contract costs 25,966 26,456 490 51,647 52,706 1,059 80,424 82,744 2,320 General and administrative costs 4,666 4,176 (490) 9,855 8,653 (1,202) 15,782 13,462 (2,320) Acquisition costs - - - - 143 143 1,391 1,391 - Depreciation & amortization 563 563 - 1,123 1,123 - 2,037 2,037 - Total operating costs* 31,195 31,195 - 62,625 62,625 - 99,634 99,634 - Income from operations 2,557 2,557 - 4,883 4,883 - 6,574 6,574 - Interest expense, net 177 177 - 721 721 - 1,284 1,284 - Income before income taxes 2,380 2,380 - 4,162 4,162 - 5,290 5,290 - Income tax expense 690 690 - 1,207 1,207 - 1,532 1,532 - Net Income $ 1,690 $ 1,690 $ - $ 2,955 $ 2,955 $ - $ 3,758 $ 3,758 $ - * This line item was not included in the quarterly Income Statement as filed contemporaneously. It has been added to provide consistency betwe



 


